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Gross Domestic Product (GDP) Q1FY12 Update

India's economy grew at its slowest pace during the April-June quarter, as rising interest rates crimped the
consumption and investment demand in economy. The slower performance in mining and quarrying,
manufacturing and construction sector led to deceleration in the GDP growth to 7.7% from 7.8% in Q4FY11 & 9.3%
in Q1FY11.

Evident from lower industrial production numbers the manufacturing sector grew by 7.2%, compared with 12.7%
in Q1FY11. Also mining output decelerated by 1.8%, compared with 7.1% in Q1FY11. Financing, insurance, real
estate and business service grew 9.1% vs 9% in Q4FY11l; however, on yearly basis it fell from 9.8%. The
construction sector declined by 1.2% from 7.7% in Q1FY11 due to production of cement declined by 0.9% and
consumption of finished steel registered growth rate of 1.5%, during Q1FY12.

The farm sector in Q1FY12 grew by 3.9% from 2.4% in Q1FY11; however, it declined from 7.5% on sequential basis.
Agriculture is expected to perform well for the second straight year after the government forecast a normal
monsoon in 2011. The production of crops like rice, wheat, coarse cereals and pulses during the Rabi season of
agriculture year 2010-11 (which ended in June 2011) recorded growth rates of 11.3%, 6.3%, 0.7% and 4.9% YoY.
Among the commercial crops, the production of oilseeds increased by 12% during the Rabi season of 2010-11.

The economic activities in service sector which registered a significant growth are electricity, gas & water supply
at 7.9% vs 5.6%, trade, hotels, transport and communication at 12.8% vs 12.6%, financing, insurance, real estate and
business services at 9.1% vs 9.8% YoY. Among the services sectors, the key indicators of railways, namely, the net
tonne km and passenger km have shown growth rates of 6.3% and 6.1%, respectively during Q1FY12. In the
transport and communication sectors, the sales of commercial vehicles, cargo handled at major ports, cargo
handled by the civil aviation, passengers handled by the civil aviation registered growth rates of 14.1%, 5.2%, 4.9%
and 14.6% respectively during Q1FY12 over Q1FY11. The other key indicators, namely, aggregate bank deposits,
and bank credits have shown growth rates of 18.7%, and 21%, respectively YoY.

On the expenditure side in Q1FY12, the private and government’s final consumption growth marginally declined
to 60.5% and 10.4% from 61.5% and 11.1% in Q1FY11. Investment activities in the country remained stable as the
gross fixed capital formation expanded by 31.2% as compared to 31.4% in Q1FY11.

Outlook

Tighter monetary policy (due to higher inflationary pressures) has started to affect the consumer demand in the
economy. Going forward higher crude oil & global commodity prices (demand from emerging markets to
increase), inflation is likely to remain at elevated levels. The industrial production is likely to remain volatile on
back of rising input costs, slower demand, rising interest rates in the near future. However, we expect the
agriculture & service sector would continue to steer the Indian economy. On the expenditure side, the pick-up in

investment activity will be important for driving growth and managing the supply side constraints.
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GDP at factor cost (%)
Sector Q1FY10 Q2FY10 Q3FY10 Q4FY10 Q1FY11 Q2FY11 Q3FY11 Q4FY11 Q1FY12
Agriculture and allied
activities 1.8 1.2 -1.6 1.1 2.4 54 9.9 7.5 3.9
Mining and quarrying 6.9 6.6 5.2 8.9 7.1 8.2 6.9 1.7 1.8
Manufacturing 2 6.1 11.4 15.2 12.7 10 6 5.5 7.2
Electricity, gas and water
supply 6.2 7.5 45 7.3 5.6 2.8 6.4 7.8 7.9
Construction 5.4 5.1 8.3 9.2 7.7 6.7 9.7 8.2 1.2
Trade, hotels, transport,
storage and communication 54 8.2 10.8 13.7 12.6 10.9 8.6 9.3 12.8
Financing, insurance, real
estate and business services 11.5 10.9 8.5 6.3 9.8 10 10.8 9 9.1
Community, social and
personal services 13 19.4 7.6 8.3 8.2 7.9 5.1 7 5.6
Real GDP 6.3 8.6 7.3 9.4 9.3 8.9 8.3 7.8 7.7

Wealth Research, Unicon Financial Intermediaries. Pvt. Ltd.
Email: wealthresearch@unicon.in




0SS Domeste Proauct UNicoN" [

WEALTH MANAGEMENT
August 30, 2011

Disclaimer

This document has been issued by Unicon Securities Private Limited (“‘UNICON?”) for the information of its customers only. UNICON is governed by
the Securities and Exchange Board of India. This document is not for public distribution and has been furnished to you solely for your information
and must not be reproduced or redistributed to any other person. Persons into whose possession this document may come are required to observe
these restrictions. The information and opinions contained herein have been compiled or arrived at based upon information obtained in good faith
from public sources believed to be reliable. Such information has not been independently verified and no guarantee, representation or warranty,
express or implied is made as to its accuracy, completeness or correctness. All such information and opinions are subject to change without notice.
This document has been produced independently of any company or companies mentioned herein, and forward looking statements; opinions and
expectations contained herein are subject to change without notice. This document is for information purposes only and is provided on an “as is”
basis. Descriptions of any company or companies or their securities mentioned herein are not intended to be complete and this document is not,
and should not be construed as an offer, or solicitation of an offer, to buy or sell or subscribe to any securities or other financial instruments. We are
not soliciting any action based on this document. UNICON, its associate and group companies its directors or employees do not take any
responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on basis of this
document, including but not restricted to, fluctuation in the prices of the shares and bonds, reduction in the dividend or income, etc. This document
is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person or entity who is a citizen or
resident or located in any locality, state, country or other jurisdiction where such distribution, publication, reproduction, availability or use would be
contrary to law or regulation or would subject UNICON or its associates or group companies to any registration or licensing requirement within such
jurisdiction. If this document is inadvertently sent or has reached any individual in such country, the same may be ignored and brought to the
attention of the sender. This document may not be reproduced, distributed or published for any purpose without prior written approval of UNICON.
This document is for the general information and does not take into account the particular investment objectives, financial situation or needs of any
individual customer, and it does not constitute a personalized recommendation of any particular security or investment strategy. Before acting on
any advice or recommendation in this document, a customer should consider whether it is suitable given the customer’s particular circumstances
and, if necessary, seek professional advice. Certain transactions, including those involving futures, options, and high yield securities, give rise to
substantial risk and are not suitable for all investors. UNICON, its associates or group companies do not represent or endorse the accuracy or
reliability of any of the information or content of the document and reliance upon it is at your own risk.

UNICON, its associates or group companies, expressly disclaims any and all warranties, express or implied, including without limitation warranties
of merchantability and fitness for a particular purpose with respect to the document and any information in it. UNICON, its associates or group
companies, shall not be liable for any direct, indirect, incidental, punitive or consequential damages of any kind with respect to the document. No
part of this publication may be reproduced, stored in a retrieval system, or transmitted, on any form or by any means, electronic, mechanical,
photocopying, recording, or otherwise, without the prior written permission of UNICON Securities Private Limited.
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